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. Copyright 1?8 The Chicago Sun-Times
esutig is a former policeman who
may be using his vending- achme business
to skim nearly 5300 000 a year o(f income be-
fore paymg taxes,

Jerry Frazinji [bs a vendmg-mach}e\operator
who says he’ll borrow from crlppled ildren
to finance his finagling.

The Mirage — @ tavern operated for
months by The | Sun Times and the Bette
Government Absn. — contracted with both of
them to' gain Eloser look at just how the
vending business ‘works in Chicago.

- Yesutis, of A. A, Swingtime Music Co., first
wooed the Mirpge with an illegal kickback of

We

$1,200. He delivered the.check on
warned the Mirage that:while su
* are routine in Chicago, it’s best fq
to keep it on the quiet,

whate
want,

what we'll write

down.’

T everybody

“\(Remember, it’s just] as illegal |
- give money as it is fpr you to

take it,” ‘he

tn to Page 8 (left), BGA ch

‘lce" sed

JOHN Yksun
skim near'y $5

knows, i anyb

00,000 a year off mcoﬁme before payid
per cent bf his| vending"machines’ income for the we:
ody asks, I"didnt mal
ef investigator, -and Su Tlp{es reporter’

e a collection 1 da ' he kold W
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“Unwritten,
rule t ,’s.ted

|, J6hn Yesutis of the A.A....

Swingtime Music| Co. be-

_hrved the Mirage would

|- use only hls amusement -
machmes (fa(‘ left), which
workmen deliveréd ~after
Yesutis gave r&»e tavern an-

“illegal $1 ZOSJklckback. But
the Mirage wanfed to test
an unwritten rule|that vend-

" ing operators don’t cut in
on one,another. Jerry Frazin
(left) of Acme Music Co.:
was persuaded td break the
taboo. Henot only broke i,

- he gave thel Mirage $200
and offered to skim his two
machines’ income once the
receipts fopped $100 &
week. N

> ’ P - ‘ . N ) L : i
~- | The Sun-Times and  hedi ied up the money’ and sajd he would its rlew ventling operator, Jerry Frazin in ac-
the Bettelr ‘Govern-  mgkena record of the transaction |

b  tion] And Flrazin, who hustles a small busi-

ment; Assn, rana Near . 4As far.as any . ness with about 100 stops, talked a tt;
. ybody kno s, if arybody asks, 1 pre y
North Side' bar, the :- 14 dntmakeacollecuon today,” %e sa);d. " ~ good show ofi tax fraud.

Vant

Contlnued from Page 1 ;

said. “If 1 get caught, I lse my license 1t
you get caught, youlose yolirs.”

)

Yesutis, who worked as ia Chicago patrol- Mirage, to investlgate teda;
man. from 1968 to 1972, aldo offered political . corruption and fraud What was the reagon “?" the sudden 100-per in 05 ;yvt,l:z]:r:? chl;ine ildpl‘lxtli? ll:erelnaakes $300
fixes. That's another routife customer ser- i the/tavern business,  centskim? v P R the OJ and fve s it Sag ;3 0 nglzit off
yice in the vending businesq here”But he said This fs the 15th arti- 41 don't have my| collection bdok with me for me| Youl put It)hat!ln—. our rﬁrotu ar:i 0,
he was not eager to help the Mirage bribe its g o cle-df a cunﬂnui.ng . today,” e said. . forget 1bouti‘: Then we goumptgc " tan dJuSt -
. way toward getfing a hquar license. Some serles. A L ) : ; e,r'es and we-
. . Yesutis® three mathines would ake in a to- | record that.|It's called skimming.
< people; he said, are a hme too ready to part tal of $2,100 durin Xs at|the Mi N
. with their cash. = . . the middle, with $130 going to the- company g nine w at|the Mirage. Frazin sajd such skimming was a routine
) He would report an| income of only $1,204 on{  parf of the yending business in Chicago. The
o ‘ ;gcou(lid o down there an pay the guy off ~ and $130 to the Mirage. the receipts He left hehind,: Mirded] which talked with 22 vending “oper.
300 and then' find"qut it| would have gone But the transaction wasn't recorded that ol fav > C
" through on lts own) he| sad. “But if it  way. The total income was listed as $130, with th;tt ::;u;l:n:vo};g :E afh:r];? i i;ﬂlf:'s:ignﬁ: :ftxosrs et fie” months, mever heard other-
dogsn't go throughas fast,‘{s you want, and only $65 going to the company and $65 going does — that memis an i income of n ’
you take o servlce. T can 'guaramee your  to the Mirage. That was for the benefit of te nere than $460,000 e a:}‘l‘ ;*;‘;r‘ hroughs his mg Z Wat' ’on;(y)d one problem. It turned out
u . mo: in’
license. tax boys. company alone.. This skim|is splif equally be- | . maghi S'r;:g we};k‘iv ax};ecintqo ;;iay g,rla)z;n 8
Yesutis sald the: trick in ‘Chicago is to lay 1t was a 50-per cert skim done without any  tween Yesutis and [his cljents. Jt's how the | $10d..4nd that wreck s e stayed below
back and take it easy — but always have a  Suggestion from the Mirage. business works. : at wrecked the skim.
ready fix in reserve. He recommended a law- ¢ o o . o o o | . “It it's under $100, I can’t cut it,” Frazin
yer the Mirage could put on retainer for just Jeft Allen, who played the role of Mirage It was a week after the|100-pdr cent skim|  Said. ‘Jit's tho small. It would look suspicious.
that purpose. . owner, later called *Yesutis to ask about this. * that the Mirage brought in Jerfy Frazin of When (busi; DiCkS up a little more, jwe'll .
“J gotta guy who was a former assistant “Did you see the receipt and the way they  Acme Music Co. tg install a_bgwling game cut the figures.”
5 corporation counsel for the city” he said.’ ~ Wrotelt up?” Allen asked. . and a Foosball machine. The Mirage wanted hever picked up. The Mirage staff
RPN “Let's say you have a shooting in here. He'll “Yeah, I saw it,” Yesutis said. . . to deal with an additional Yending operator. It{  played end ess games of bowling and Foos-
tak;:are t{})f it. I’g the l;in_d of guy who likes “Are you aware they cut it in half?” also wanted to break a taboo. || ' !f)al thI even sponsored a Foosball tourftament
to know the verdict before I go into court. “Yeah, that’s the way we do business.” There Is an unwiit np a or the neighborhood. None of this pushed the
, ) 3 ten rule infthe vending : L 1 1
- ?{{I‘]’“ lml;!evgo:«'eh;t ! :sef;ogsnﬂ?}s guy — he . yecutis didn’t want to discuss it over the  business that one s&lesmalj-:lioesn't ever move)l [T high enough for a safe skim.
. ‘ 0WS € g * " telephone. So he visited thé Mirage on Sept. 2 in on another. 1t is a'cozy arrangement that is o & o .
) ‘e [} I X t0 continue the conversation, « attrqcting the attentioh | of &titrust in-| But Frazin had still manéged to deliver an
But Yesutis’': main se lng polnt was tax “Do you cut it in half at, most of your . vestigators even naw. ) ille al‘kic vack. He had offered, in his initial
fraud. The method is to skim vending income stops?” Allen asked. . - v salds Dit h pift of
. iAnd Jf you want [to see a vending-operator p a cash gift of $200 — smaller
R off the top before paying taxes. The vendor’ w“ " s . A than t ‘j
| o1 the taver Spiit the loot. What Uncle Sam Yegk ” Yesutls sald. “We'll cut it more if, ~ become really angry, justitry tp share your he uspal amount because he was getting
i . " you want. Use your discretion.” business with a corhpetitor, That}$ free enter]| . ONIy '3 Piefg of the action. It was a gift the
, doesn’t know makes everybody Hch. ; Mirage wopld rec i d I\
“You ‘want to play games, we'll play~’ “Should 1 tell my bookkeeper?” . brise — a rotten thing to 0. rethrm, 10 vecelve and, as always, later
es,” he said. “If g “Don’ttell anybody.” - The Mirage, after considerable hunting s . ;
games, you insist on playing it around for a salesman willing fo break the Krazin arrived with, the cash shortly|after

t. and pay its proper taxes, just as it
whatever you want. That's what we'll wrlte pay lits prop Just a would stall his two machines. John Yegutis came ig he said, hds to be able to get his hands on

The Mirage would rt
straight, we'll play it straight. We. report irag, report its true lncpme o Chnally pershaded Jerry Frazin to inl] . [ deal wgs made. A fellow in his business,
” return any illegal gifts it received f
down. y illegal giits cetved from its on Oct. 7, saw the new |machnes and ex cag m a hurry. And he knew exactly where
i

. The Mirage was noncommittal about vending salesmen. But it allowed Yesutis to R )
~ skimming, Itgdecxded merelym:gllet Y:slftllls go on skimming as he pleased. . p]oded like & grenade. l . | to( ' ‘
“4 instdl two pinball machijes-and a jukebox, - ° o o <. “Where did you get this Foospall?” he de TS sjfrom the Shriners’ fund,” he said.
He qould take it from there. The Sept. 16 collection featured another 50- qxanded. “Why did'you do this to me? I didn't ; Frafz;n said he was referring to a Shriner’s
. it tw per cent skim — from $210 to $105. That give you $1,200 so! somebody else could put untl for grippled children, for which he had
'f”ee;t‘dma.“ mmed out, Would start 8t 8, seemed 1o be the pattern. Nothing flashy.  gamesrin here and take away from|  Collected dgnations, .
1 N N .
,d:e ticst collection wed Aug. 26, The er gg‘s)tl :nlltt it right down the middle and be quiet ~ me! ' . ) Tom Roberts, recorder of the Medinah Tem-
8?'3 staff and customjers had dutlfully s Yesutis said he’d sue. He had|given the Mi ple| said Ftazin is one of 17,000 members of :
nred their lunch money, into the two pinbal) You gotta watch out when you're g‘ealing(‘ rage an illegal kicdkback. [That meant he had]  the! temple{ and an officer of the Norfhwest
. . thachines — & Grand Prix and an Evel Knie- :‘g;hbth(: US. hgové\,?mem he said, “Those  a lock on the place. It Would have been axf  Shfine Chib. He said Frazin is not an officer,
- vel. More lodse change had gone to keep: Peg- 0y$ are sharp inleresting case tg argue |im~coyrt. mémber, pr agent of the ‘Shriners Hospitals
. gy Lee busy on the jukeb But Yesutis wasn't always so careful. He But there was fo timel for 4 legal battle] for Chikiren and has not been author-
- Ifall camle fo 260 7 " 178 cas oy came by the Mirage on Sept. 27 and elim-  The Mirage plannkd to close inf three weeks, izeg to solicit funds for the charity, * !
P S o nated taxes entirely. . So it soothed Yesptis by [saying it would re} . But the| |Shriners needn’t wor%'y aboht the
ree m l; i A Au \ ’ M i He emptied. the .machines and took the consider. - loss of d
en from wingt me usic erq ‘money .over to a booth. He counted out just ‘e e @ 2 Frazin sqid h
X oy - - : ¢ e would pa; the hmd back
pti* fhve'anffm??s. bn “pht lhe $26b 60\\:11 _over $310 and pyt (he quarters in rolls. Then | The Mirage, while it.f £on ed,. hed: That was nice of hlm? Y
N .‘ - . PR
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